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GOAST BANK: $3 million
restitution from plea deal
is at stake in fraud case

STAFF REPORT

Federal appeals court judges
ruled Friday that Coast Bank
borrowers were indeed victims
in the scheme that involved a
former bank executive skim-
ming money from their loans.

Federal prosecutors had
maintained that it was the bank
that was the victim.

Sarasota attorney Alan Tan-

nenbaum, who represents
more than 100 of Coast’s bor-
rowers, challenged that notion,
and two of the judges sit-
ting on the Iith Circuit of the
U.S. Court of Appeals agreed
withhim in a ruling filed on Fri-
day. One judge dissented.

“Ttwas the most favorable de-
cision the victims could have
hoped for,” Tannenbaum said
Friday.

At stake is $3 million in resti-
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topay aspart of theirdealstore-
solve fraud

Now Tannenbaum will have
to demonstrate to the court
how much his clients are enti-
tled to and why it is that they
should get the money ahead of
the government or First Banks
Inc., which bought Coast at a
steep discount last year, Tan-
nenbaum hopes the first goal is
met through closing state-
ments for the loans of each vic-

tution that Philip Coon, Coast’s  tim.
In Coon's plea agreement,

former executive vice presi-
dent, and co-conspirator John
Robert Miller be ordered

Appeals court determines
‘“Coast borrowers were victims

“COAST FROM 1D

—the U.S. Attorney’s Office stat-
“éd that the former Bradenton
.bankwas the victim by being de-
~prived of the “intangible right
of honest services.” With Coast
nolonger existing asabank, res-
titution would have gone either
*fo First Banks or to the federal
_government because Coast is
- rdefunct. . -

In his argument, Tannen-
~baum invoked the Crime Vie-
_tims’ Rights Act on behalf of
7104 Coast borrowers who he
..saysdeserve to share inany res-
~titution. Those customers were

overcharged in their loans, and

Coon and Miller pocketed the

money, the attorney says. That
excess e was spelled out
in their loan agreements.

But prosecutors countered
that the additional 1 percent fee
Coon and Miller skimmed was
actually paid for by the home
builder, Construction Compli-
ance Inc, which covered all
closing costs. The borrowers
did not lose any money.

But Tannenbaum says the
loan closing statements reflect
all closing costs, including loan
fees, being paid out of the loan
proceeds by the borrowers.
Some of Coast's borrowers
have since paid off their mort-
gages or agreed to loan work-
outs with First Bank Other

- scheme, used his Tampa mort-

SEE GOAST ON 2D

havelost their homes to foreclo-
sure. All of them, therefore,
have paid for the fees that Coon
and Miller skimmed, Tannen-
baum contends.

Coon pleaded guilty last
monthto conspiracy to commit
wire fraud and money launder-
ing. He faces up to five years in
prison and a $250,000 fine
when sentenced next year.

Miller, his partner in the

gage brokerage to originate the
loans. He pleaded guilty in Au-
gust and also faces five years
and a $250,000 fine.

In their plea deals, each man
will be ordered to pay more
than $1.5 million in restitution.




